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Abstract

The study analyzed development strategies for Africa with specific emphasis on lessons from the
developed countries of Europe, Asia, the United States of America, and Canada. Development is akin
to a sustainable livelihood, hence, the need for a country to devise means for the achievement and
maintenance of accelerated improvements in the holistic affairs of the people and their environs. The
objectives of the study were to analyze major development strategies suitable for African countries,
identify challenges of development strategies in African countries and proffer solutions to ameliorate
them. The Economic Theory of Modernization was adopted for the study. The qualitative research
methodology which is mainly descriptive was adopted for the study through the use of secondary sources
of data like internet sources, textbooks, journals, etc. It was discovered that primary exports and
diversification, Foreign Direct Investment (FDI); planned use of external aids, natural resources
economics, and domestic resource mobilization, constitutes major development strategies for the
underdeveloped and developing countries of Africa. It was also discovered that problems of unorganized
vision and plans, corruption, poor funding, ineffective tax administration system and poor plan
implementation and evaluation limit the success of development strategies in African countries. It was
recommended that special funds for development plans should be independent of the general budget
and agencies of implementation and evaluation should be created for any development plan or
programme.

Keywords: Development strategies, underdevelopment, developing countries, Africa, diversification,
exportation.

Introduction

As a gregarious being, man has always sought improvements not only in his quality of life but that of
others in the state of nature. The formation of the state by the consent of the people as posited by John
Locke (1632-1704) did not only wield on the state the responsibility of security of life and property but
also the fair and unbiased development of every man in the society (Amadi, 2020). In ensuring such
development, the state seeks to enhance growth in all facets of the evolving society (economic, social,
political, infrastructural, etc.). In seeking these means, the state makes decisions, plans and policies
which she democratically deems fit for the development of the society and its environs.

Given the indispensability of globalization in modern political economy, countries of the world
tend to adopt policy measures both in the domestic and international milieu through policy diffusion and
integration to ensure the growth and development of their respective climes. For instance, the politico-
economic ideology of socialism and communism which also serve as general strategies and trajectories
for development as practised in some countries of Eastern Europe was hinged on the propositions of
classical philosophers such as Karl Marx, Friedrich Engels and Vladimir Lenin. As a matter of policy
diffusion, some countries of the world outside the Eastern European enclaves have also adopted these
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strategies to orchestrate development in their climes. These countries include Vietnam, Laos, Cuba,
Eritrea, Tanzania, Bangladesh, Portugal, etc. Similarly, Western Europe, America, and Canada adopt
the capitalist strategy of development which has also been diffused over other countries of the world as
an ideology for wealth distribution and holistic development. The essence of the afore-stated blueprint
is that countries of the world (especially the underdeveloped and developing countries of Africa and
Latin America) about the modernization theory seek to transform from traditional and agrarian society
to a modern and technological one through the importation of knowledge, technology, economic
development patterns and strategies of the developed countries of the West (Hepler, et, al, 2022). Hence,
the underdeveloped and developing countries of Africa, Latin America, and Asia in years past have not
only sought financial assistance from developed countries of the West and others, but have also adopted
the strategies and specific patterns of policy directions, economic investments, welfare systems, and
even technologies. For instance, in Asia, the development and transformation of South Korea into a
digital and technological mogul hinged on the support and the adoption of neo-liberal policies
orchestrated by the American government against her former colony, Japan. Other examples include the
diffusion of educational policies between Argentina and Chile in the 19th century; the adoption of
bitcoin as a legal tender by African and Latin American countries like the Central African Republic
(CAR) and EI Salvador, respectively, due to its strength and connectivity with the United States dollars;
and the adoption of a free market economy by some of the extinct Soviet Union colonies like Bulgaria,
Poland, and Romania, to strengthen the military and economic alliance with the countries of the Western
Europe, America, and Canada (Kuhlmann, et al, 2019; Browne, 2022).

Therefore, the necessity of functional development strategies is embedded in the unity of
direction, purpose and scope it provides for the state. Most developed countries of Europe, America and
Asia (Asian Tigers) achieved their present state by establishing educational and economic strategies
which were followed through diligently and circumspectly. The challenge however is the incapacity of
African countries to follow the orbit of recently developed countries which are not comparatively
advantaged to them, resources-wise. Evidentially, a publication by World Atlas in 2018 ranked Africa
as the richest in natural resources reserves constituting over 30% of the earth’s mineral resources
including, oil, gas, copper, diamonds, bauxite, lithium, gold, hardwood, tropical fruits, coltan, cobalt,
etc. (World Atlas, 2018). While the impotence of African countries to bulldoze their way into relevance
in world political economy can be ascribed to corruption, political instability, and imperialistic
influences of the developed countries of the world, the prime and primary problem that this research
tends to expose and address is the incapacious direction of strategies which should match development,
as observed in recently developed and emerging developing climes. Therefore, the study aims to analyze
the major development strategies suitable for underdeveloped and developing countries of Africa as a
consequence of lessons from the developed countries and highly developing economies, which will be
achieved by describing the state of development in Africa and establishing lessons from the strategies
of the development adopted by developed countries and high developing countries as
recommendations.

Conceptual Framework

Concept of Development

Liberal scholars explain development strictly in financial and economic terms. Accordingly, Meier
(1989) defined development as the maximization of the GNP (Gross National Product) through capital
accumulation and industrialization. In this sense, development means achieving a sustained rate of
growth of income to enable a nation to expand outputs, investments, savings and consumptions. In the
same vein, Thrwall (1983) defined development as the capacity of a national economy whose initial
economic condition has been more or less static to generate and sustain an annual increase in its GNP
at rates of perhaps 5% to 7% or more. These definitions represent development as a factor of financial
and capital accumulation.
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In a different twist, Marxist development scholars have provided a human-based definition of
the term. Guzman (2011) defines development as the accumulation of human capital and its effective
investment in the progress of an economy. Todaro (1989:826) defines human capital as “productive”
investments embodied in human beings. These include skills, abilities, ideas, health, etc. that result from
expenditure on education, on-the-job training programme, and medical care. Thus, human capital refers
to those attributes the possession of which makes a person a useful member of society. Anyone who
possesses these attributes, such as a mechanic for instance or an honest accountant for another is more
in demand than one who lacks them.

Handerson (1989) writes that the way of conceiving development is the consequence of strange
thinking which forgets that economic conditions are made for man, not man for economic conditions.
Therefore, it must be insisted that the goal of development is the upliftment of human persons and the
bettering of their conditions ((Udoms, Atakpa, & Ekanem, 2017; Udoms & Atakpa, 2021).
Technological advancements, economic prosperity, etc. that are said to be indices of development are
not just desired because they are monuments to be admired. They have worth simply because they make
contributions to the advancement of the human person. Furthermore, Umoh (2012) defines it as a process
by which a high degree of self-reliance on economic growth in a society sustained over time is associated
with a substantial reduction in poverty, unemployment, inequality and external independence.

Summarily, for development to make sense, it must be primarily man-centred. It can also be
discussed on a sectorial basis including industrial, technological, urban and rural development.
Development should therefore lead to an increase in the quality of life of the people which it is intended
for. For this paper, development is viewed in terms of economic factors such as GDP and Per Capita
Income (PCI) as well as human development factors such as education, health, life expectancy,
employment creation, and general standard of living.

Theoretical Framework
Economic Theory of Modernization
The theory is an economic model of the modernization theory stemming from the works of development
scholars like Walt Rostow (1916-2003), Everett Hagen (1906-1993), Simon Kuznet (1901-1985), and
Charles Kindelberger (1910-2003) (see Ekpe, 2013). The theory opines that the most essential missing
component of development which causes the underdevelopment of some countries is economic (Ekpe,
2013). In extension, developed countries experienced economic development because they were able to
identify the different stages of development and practically pursue goals of economic development
sequentially. Conversely, the Less Developed were ignorant of the existence of those stages and did
nothing to transform their societies from primitivity to modernity. Rostow (1960) also contended that if
developing countries are provided with comparable historical data and the presumed traits associated
with the Western development process, they would be transformed into development (Ekpe, 2013).
Specifically, the theory proposes five (5) stages of development: traditional, transitional, take-
off stage, the stage of maturity, and the stage of high consumption. Furthermore, Rostow (1960) argued
that the movement from primitivity to modernity entails the removal of obstacles to development at each
stage of the development process. In addition, it is also dependent on raising the living standards of the
citizens as well as the adoption of modern cultural values and ethos. The theory is relevant for the study
in that it first emphasizes the disparity between developed and developing or underdeveloped countries.
This disparity also provides the means through which the developed countries reached their current state,
and which could also serve as strategies for the developing/underdeveloped countries of Africa as
applicable to their diverse ecology.

Current State of Development in Africa

According to the World Bank (2022), no country in Africa is yet to achieve the status of a developed
country. Therefore, African countries in this context shall be analyzed from the status of underdeveloped
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and developing. To understand the current state of development in Africa, each of the regions is
considered.

Development in East Africa

East Africa is made up of 12 countries including Burundi, Comoros, Djibouti, Ethiopia, Eritrea, Kenya,
Rwanda, Seychelles, Somalia, South Sudan, Tanzania, and Uganda. In recent years, some countries in
the region have remained the fastest growing economy in Africa, with Ethiopia, Djibouti, Kenya,
Rwanda, Tanzania, and Uganda contributing to the vast of her wealth (African Development Bank,
2021). For example, in 2020, Tanzania became the latest country to rise above the low-income status to
the middle-income status, joining Kenya, Comoros and Djibouti. Furthermore, Seychelles is classified
as a high-income country (African Development Bank, 2021). However, despite an average growth rate
of 5% recorded in 2019, extreme poverty continues at an increasing rate in the region from 33% to 35%
between 2019 and 2021 as a result of poor infrastructure, unreliable power supply, low agricultural
productivity, poor governance, and lack of market competitiveness (Kamer, 2023). Specifically, South
Sudan and Burundi have the highest share of the population at less than $1.90 per day (USAID, 2022,
Faria, 2021). The table below shows a comprehensive state of development of East African countries
using the Human Development Indices (HDI) consisting of the extent of education (measured by the
mean schooling years of adults aged 25 and above, with a maximum of 15 years and a minimum average
of 8.7 years), GDP per capita, and Life Expectancy Index (LEI).

Table 1: Development in East Africa

Country Education GDP Per Capita ($) Life Expectancy Human
(measured by Index (LEI) Development Index

average schooling (HDI)

age. Less than 8.7

indicates low rate)
Burundi 3 236.8 62.3 years 0.43
Comoros 5 1,494.7 64.3 years 0.55
Djibouti 4 3,363. 7 67. 6 years 0.52
Ethiopia 3 944.0 67.4 years 0.48
Eritrea 5 642.5 67.1 years 0.45
Kenya 7 2,006. 8 67.2 years 0.60
Rwanda 4 833.8 69.6 years 0.54
Mozambique 4 500.4 61.7 years 0.45
Seychelles 7 13,306. 7 73.6 years 0.79
Somalia 5 445.8 57.5 years 0 (not rated)
South Sudan 4 2,003 58.4 years 0.43
Tanzania 6 1,113.5 66. 0 years 0.52
Uganda 6 858.1 64.0 years 0.54
Average total 4.91 2,916.2 65.4 years 0.52

Source: (World Economics data, 2022, World Population Review Data, 2022).

N/B: The Human Development Index (HDI) is divided into four tiers as follows;
Very high HDI = 0.80 -1.0

High HDI =0.70 - 0.79

Medium HDI = 0.55 - 0.69

Low HDI = below 0.55

Table 1 shows that the region is disadvantaged educationally with a total average Mean Years of
Schooling (MYS) of 4.91. It is also a lower-middle-income region with a regional average of $2,916.2.
With an average HDI of 0.52, the region is a low-development region and also one of the poorest regions
in Africa. However, Seychelles is an emerging entity with the highest HDI which also makes it the most
developed country in the region.
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Development in Southern Africa

The region is made up of 12 countries including, Angola, Botswana, Lesotho, Madagascar, Malawi,
Mauritius, Namibia, South Africa, Sao Tome and Principe, Zambia, Zimbabwe, and Eswatini. The
economy of the region has remained weak since 2015 with a decline from 1.9% to 1.1% in 2021 (African
Development Bank, 2021). Madagascar is the only bright spot with growth rates of more than 4% since
2015. Botswana was back on track with real GDP growth of 2.9% after contracting by 0.3% in 2015.
The declining state of development in the region is majorly due to the near-zero growth (0.4%) and
infrastructural deficit of South Africa, which is considered the economic giant of the region. Aside from
the GDP, the region is vast and rapidly improving in terms of human development in areas such as
education and standard of living, as well as health sector development (African Development Bank,
2021). The major challenges of the region include; insurgency, inequality, corruption, political
instability, poor economic policies, and poor infrastructure in most countries of the region (AFDB, 2022;
Benson, 2021). The table below shows the state of development in the countries of Southern Africa.

Table 2: Development in Southern Africa

Country Education (measured | GDP Per | Life Expectancy | Human
by average schooling | Capita ($) | Index (LEI) Development
age. Less than 8.7 Index (HDI)
indicates low rate)
Angola 5 years 43,047.7 61.8 years 0.58
Botswana 10 years 7,347.6 69.7 years 0.73
Lesotho 7 years 1,1665 55.2 years 0.52
Madagascar 6 years 514.9 67.8 years 0.52
Malawi 5 years 642.7 65.1 years 0.48
Mauritius 10 years 8,812.1 75.3 years 0.84
Namibia 7 years 4,729.3 64.4 years 0.64
South Africa 10 years 6,994.2 64.6 years 0.70
Sao Tome and Principe | Not rated 2,449.3 70.8 years 0.62
Zambia 7 years 1,120.6 64.4 years 0.58
Zimbabwe 9 years 1,737.2 61.8 years 0.57
Eswatini 7 years 4,214.9 60.7 years 0.61
Average total 7.5 years $6,898.0 65.1 years 0.61

Source: (World Economics data, 2022; World Bank data, 2022, World Population Review Data, 2022).

Table 2 shows that in comparison to other regions, Southern Africa is the most advantaged in the
education index with a Mean Years of Schooling (MYS) of 7.5 years, which is also the highest in Africa
(though still low by international standards). It also holds the highest average GDP Per Capita in the
region which makes it an upper middle-income region, and slightly high LEI of 65 years. An average
HDI of 0.61 makes it a mid-developing region and also one of the rapidly developing regions in Africa.

Development in West Africa

West Africa is a vast and highly heterogeneous region consisting of both Anglophone and Francophone
countries including, Benin, Burkina Faso, Cabo Verde, Cote D’Ivoire, The Gambia, Ghana, Guinea,
Guinea Bissau, Liberia, Mali, Niger, Nigeria, Senegal, Sierra Leone, and Togo. These countries depend
heavily on oil and gas (Nigeria, Ghana, Senegal), and agriculture (Liberia, Cote D’Ivoire, Mali, Niger,
Sierra Leone). The GDP of the region has risen from $105 billion in 2010 to more than $659 billion in
2021. The largest economies in the region which also accounted for one-quarter of Africa’s GDP in
2021 are Nigeria, Ghana, and Cote D’Ivoire (AFDB, 2021).

Despite the financial accumulation, countries of the region like Nigeria, Niger, Mali, and Togo
are depleted by poor and intermittent electricity supply, low access to education and poor educational
systems, water, and health services. Some of the countries in the region like Guinea Bissau, Liberia,
Sierra Leone and Togo are among the poorest in the world. This stems from problems such as political
conflicts, food insecurity, hyper-population growth, corruption, poor policy framework, high debts and
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disruptive forces of climate change (Mullan & Davies, 2022, World Bank, 2022). The table below shows
the state of development in the West Africa region.

Table 3: Development in West Africa

Country Education GDP Per Capita ($) | Life Expectancy | Human
(measured by Index (LEI) Development Index
average schooling (HDI)
age. Less than 8.7
indicates low rate)

Benin 4 years 1,428.4 62.5 years 0.54

Burkina Faso 2 years 918.2 62.5 years 0.45

Cabo Verde 6 years 3,445.8 73.4 years 0.66

Cote D’lIvoire. 5 years 2,578.8 58.4 years 0.53

Gambia, The 4 years 835.6 62.9 years 0.49

Ghana 7 years 2,445.3 64.6 years 0.61

Guinea 3 years 1,174.4 62.3 years 0.47

Guinea-Bissau 4 years 813.0 59.0 years 0.48

Liberia 5 years 673.1 64.7 years 0.48

Mali 2 years 917.9 60.1 years 0.43

Niger 2 years 594.9 63.2 years 0.39

Nigeria 7 years 2,085.0 55.4 years 0.53

Senegal 3 years 1,606.5 68.5 years 0.51

Sierra Leone 4 years 515.9 55.5 years 0.45

Togo 5 years 992.3 61.8 years 0.51

Average total 4.2 years $1,401.6 62.3 years 0.52

Source: (World Economics data, 2022; World Bank data, 2022, World Population Review Data,
2022).

Table 3 shows that West Africa is one of the poorest in the continent with an average total GDP Per
capita of $1,401.6 (lowest in the continent), average Mean Years of Schooling (MYS) of 4.2 years,
which is also the lowest in the continent and an LEI of 62.3 years slightly higher than the lowest in the
region (Central Africa has 60.2 years). An average total HDI of 0.52 makes it a low-development
region.

Development in North Africa

The North African region consists of 7 countries namely: Algeria, Egypt, Libya, Morocco, Sudan,
Tunisia, Tunisia, and Western Sahara. It is an economically prosperous area generating over one-third
of the continent’s total GDP. Owing to its strategic location on the globe, countries of the region are
natural partners with The EU and Middle-Belt Zone, which also offer them advantages in trade,
infrastructure, industrialization, healthcare, and tourism (Wolff et al, 2017). However, the region is
currently experiencing massive economic disruption with youth unemployment rising at a rate 2.5 times
faster than the world average between 2010 and 2022. Also, the region is devastated by rural poverty,
an increase in the number of refugees, displaced persons, and migrants; and an education crisis. While
these problems can be adjudged to be the after-effects of the Covid-19 pandemic, other major causes
include political and regional instability, influences of the Arab nations, as well as drought and
dehydration (UN News, 2022). The table below shows the state of development in the North African
region.
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Table 4: Development in North Africa

Country Education GDP Per Capita ($) | Life Expectancy | Human
(measured by Index (LEI) Development Index
average schooling (HDI)
age. Less than 8.7
indicates low rate)

Algeria 8 years 3,765.0 77.3 years 0.74

Egypt 7 years 3,876.4 72.3 years 0.70

Libya 8 years 6,018.4 73.2 years 0.72

Morocco 6 years 3,496.8 75.6 years 0.68

Sudan 4 years 764.3 65.8 years 0.51

Tunisia 7 years 3924.3 77.1 years 0.74

Western Sahara - - 70.8 years -

Average total 6.6 years 3,640.8 68.4 years 0.68

Source: (World Economics Data, 2022; World Bank data, 2022, World Population Review Data,
2022).

Table 4 shows that the region holds an average $3,640.8 GDP Per Capita, higher than East, West, and
Central Africa, respectively. It also has the highest average regional LEI in the continent. However, the
Mean Years of Schooling (MYS) of 6.6 years, though one of the highest in Africa is quite low by
international standards. An average HDI of 0.68 makes it a high development region, and the most
developed region in Africa.

Development in Central Africa

Central Africa is made up of 7 countries. They are Cameroon, Central African Republic, Chad, Congo
Republic-Brazzaville, Democratic Republic of Congo, Equatorial Guinea, and Gabon. These countries
depend solely on petroleum resources, farming, herding, and fishing, with at least 40% of the rural areas
living in poverty and accompanied by food shortages. Particular in the region is DR Congo which is
highly vast in mineral deposits, including copper, cobalt, zinc, manganese, gold, palladium, coltan, etc.
The country is estimated to hold about $24 trillion in untapped resources (Agence Nationale Pour, 2022).
The region recorded real GDP growth of 0.8% in 2016 lower than in 2015. Equatorial Guinea,
Cameroon, and Central African Republic are continually improving their performances. Statistics also
show that it is one of the most developing regions in the world with Cameroon, Congo Republic-
Brazzaville, Gabon, and Equatorial Guinea maintaining a high GDP Per Capita and Life Expectancy
Index (LELI), respectively. Consequently, the development of the region has been perennially obstructed
by man-made problems such as insecurity, terrorism and insurgency, weak institutions, poor regional
integration and cooperation, poverty and disenfranchisement, as well as natural problems such as climate
change (AFDB, 2021, UN Security Council Report, 2022). The table below shows the state of
development in the Central African region.

Table 5: Development in Central Africa

Countries Education (measured by | GDP Per | Life Human
average schooling age. Less | Capita ($) Expectancy | Development
than 8.7 indicates low rate) Index (LEI) | Index (HDI)

Cameroon 6 years 1,661.7 60.0 years 0.56

Central African Republic 4 years 511.5 54.0 years 0.39

Chad 3 years 696.4 54.8 years 0.39

Congo Republic — Brazzaville 7 years 2,213.9 65 years 0.57

DR Congo 7 years 584.1 61.3 years 0.48

Equatorial Guinea 6 years 8,462.3 59.5 years 0.59

Gabon 9 years 8,017.0 66.8 years 0.70

Total Average 6 years 3,163.8 60.2 years 0.52

Source: (World Economics data, 2022; World Bank data, 2022, World Population Review Data, 2022).
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Table 5 shows that the region holds an average GDP Per Capita of $3,163 which is higher than the
average for East and West Africa, respectively. However, a regional average Mean Years of Schooling
(MYS) of 6 and LEI of 60.2 years is considered low by international standards. An average HDI of 0.52
makes it a low-development region and one of the most underdeveloped in Africa, together with East
Affrica.

Development Strategies for Africa: Lessons from Western Europe, Asia, United States of
America, and Canada.

A development strategy has been defined as an economic concept that defines the priority goals,
coherently explains how set goals can be realized, identifies the policy tools and explores trade-offs and
the time frame (Priewe, 2015). Development strategies constitute particular direction or specific means,
plans or sectors through which the government or an institution fosters or intend to foster development
in such entity. This may result in the development of policies and programmes to augment or
circumscribe activities in the intended areas or sectors.

Scholars of development administration cum institutions of development like the Organization
for Economic Cooperation and Development (OECD) have developed strategies on how governments
of countries (especially underdeveloped and developing countries) can enhance development. For
example, The OECD recommended strategies as effective foresight and planned policy; establishing
mechanisms for cross-sectorial policy integration; and evaluation of policy, as development strategies
(Organization for Economic Co-operation and Development, 2001). From a more critical point of
analysis, these are mere principles and not strategies, in that they are general guidelines and not specific
measures for targeting development, especially in the underdeveloped and developing countries of
Africa. Fosu (2013) identified five (5) major strategies for development which aligns with the
development requirements of Africa as follows:

1. Primary exports and diversification
2. Foreign Direct Investment

3. Planned use of External Aids

4. Natural Resources Economics

5. Domestic Resource Mobilization.

Primary Exports and Diversification
In the upsurge of development in the 16th and 17th centuries respectively, the mercantilist countries
achieved development through exportation, which was considered a primary means of wealth
accumulation and power retention between the then core countries of the world like Portugal, Great
Britain, Germany, France, Belgium, and the Soviet Union. This gave rise to the differing ideologies of
economic distribution of goods and services, not only within the country but as a criterion which shaped
relationships with other countries. These ideologies of capitalism and communism further allowed the
governments of nations to dominate the economies of the world through exportation (Amadi, 2020).
Subsequently, in the modern political economy, countries of the world have leveraged the
industrial revolution and their comparative advantage in the manufacturing of specific products and
services to dominate international trade. Some of these countries, with no or little abundance of natural
resources, have relied on manufacturing and exportation as the mainstay of their economy, hence,
recording a consistently favourable balance of trade and payments in the international market, and
augmenting economic development in their regions. For example, China has remained the world's
largest exporter since 2017 with an estimated export rate of $2.16 trillion in 2025 (Nan, 2021; Jahn,
2021). Additionally, despite global disruptions of supply chains during the pandemic, the country’s
balance of trade surplus rose from $523.99 billion in 2020 to $676.43 billion in 2021, the highest
recorded since 1950 (Bala, 2022). These export products range from electronic equipment and
machinery to pharmaceuticals and processed foods. Exportation constituted about 20.01% of China's
GDP, arise from 17.65% in 2020; hence the importance the country places on her global relations with
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other countries of the world in the promotion of export enterprises (Ma, 2022). Other countries like The
United States, Germany, Japan, South Korea and France, form the bulwarks of countries that have
developed through their comparative advantage in industrialization, manufacturing and exportation of
goods and services. These investments are shown in both the levels of economic growth and Human
Capital Development (HCD) in these countries (West & Lansang, 2018)

It is however alarming as most African countries that enjoy an abundance of natural resources
have not been able to leverage their advantage to augment production and exportation of goods and
services, in comparison to the developed nations mentioned above. For example, according to The
World Bank, while African exports of goods and services have seen their fastest growth in the past
decade, the volume remains abysmally low as it contributes a paltry 3% of global trade. This is a result
of poor digital connectivity, the ineffective fundamental economic legal framework in aspects such as
contract enforcement and property rights protection, competitive exchange rates and inflation,
infrastructure and the absence of special economic zones according to comparative advantage (World
Bank, 2022). For instance, one of the defective exportation strategies about comparative advantage is
shown in Nigeria which is advantaged by its strategic location along the Atlantic which also assures
access to numerous ports in the Southern region of the country, but concentrates majorly on the ports in
Lagos (Apapa Port, TinCan Port, and Lekki Port), which are the inlets of about 97% of goods transported
through waterways in Nigeria (Salau, 2017). The neglect of other ports such as Calabar, Delta, Warri,
and Port Harcourt Ports, respectively, results not only in unnecessary migration into the Lagos area, but
also the overwhelming pressure on the infrastructures, increasing cost of transportation, and losses
through accidents and other road hazards in the process of transportation from Lagos to other major
cities in Nigeria due to over-dependence (Salau, 2017). Such is similar to the situation in other countries
such as South Africa, Djibouti, Kenya, Ghana, Cote D’Ivoire, Cameroon, and Morocco, which depends
majorly on the ports in Durban, Djibouti, Mombasa, Tema, Abidjan, Douala, and Tangier, respectively
(Signe, 2019).

Another strategy closely linked to exportation is diversification. Diversification in the context of
economic development is the shifting or movement away from dependence on a single source of revenue
towards multiple sources from a growing range of sectors and markets. Diversification aims to increase
productivity, create jobs, and provide the base for sustained poverty-reducing growth (United Nations
Framework Convention on Climate Change, 2022; OECD & World Trade Organization, 2019).
Diversification is necessary because it saves economies from external shocks, in cases where demand
for the resources drops. Consequently, countries that have developed through exportation have been
radically diversified. These countries do not depend on their natural resources alone or even their
comparative advantage but arduously seek innovations and inventions to augment their export objects.
For example, Japan which is the most diversified economy in the world through the manufacture and
exportation of automobiles shifted its concentration to the production of robotics, optical fibres,
biochemistry products and hybrid vehicles, after facing competition from neighbouring China and South
Korea. Switzerland and Germany are other diversified economies in the world. It is therefore not
surprising that these countries are at the peak of socioeconomic development in the world (Routley,
2019).

However, the aforesaid is contrary to the practice in developing African countries which in their
prismatic and mono-economic levels depend more on agrarian and crude modes of production and
exportation than on diversification. For example, South Sudan, Chad, Guinea Bissau, Angola, and
Nigeria remain the least diversified economies in sub-Saharan Africa. This is because these countries
depend solely on mono-production and exportation over the years. South Sudan depends majorly on the
production and exportation of crude oil and forage crops; Chad depends on cotton; Guinea Bissau on
cashew nuts, peanuts and shrimps; Angola on petroleum and crude oil, while Botswana and Nigeria
export diamonds and petroleum/mineral resources, respectively (WorldAtlas, 2021). These countries sit
at the bottom of developed countries in the world with vulnerability to external shocks, because of
concentration on natural resources, their importers are searching for replacements through innovative
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technologies. This does not create much room for economic development. The lesson, therefore, is the
sectioning of the economy into development zones, investment in technical education for manpower
development and innovation, as well as industrialization.

Foreign Direct Investments (FDI)

These are financial investments by a country or an entity or a party from a country in another country.
These investments may be direct (through the establishment of physical companies or organizations) or
indirect (through acquiring stock in a foreign company). Whether direct or indirect, FDI involves the
ownership of shares or interests in a foreign company with a lasting intention. Usually, the investing
company must hold 10% of the shares in the host company, hence making it a major participant in
decision-making and profit maximization in the host company (Tax Foundation, 2020).

While the proponents of dependency theory, as well as African modern political theorists like
Ake (1985), Ndu (2001), Amadi (2020) and Marxists alike, have argued against Foreign Direct
Investment (FDI) as a shadow of capitalism and imperialism in the face of current trends in the global
political economy, most developed countries in their historical routes to development have attained a
significant level of economic growth and development through the attraction of foreign investors to their
entities. Countries like France, India, Germany, Vietnam, Singapore, Brazil, and Britain, The United
States, amongst others have developed constantly through FDI gains (McPhillips, 2019). For example,
India recorded an all-time high annual FDI inflow of $83.57 billion in 2020 to the first quarter of 2021
through Canadian investment in real estate, manufacturing, and infrastructural sectors respectively,
making her the 7th country with the highest FDI gains despite a shrink to $45 billion at the end of 2021.
The country had also simplified its FDI policy to provide ease of doing business and attract investment
in multiple sectors such as coal mining, contract manufacturing, digital media, single-brand retail
trading, civil aviation, defence, insurance and telecom (Press Trust of India, 2022, Suneja, 2022).
Canada, in like manner, also attracted a total of $1.08 trillion in FDI in 2021 through transportation and
warehousing, finance and insurance, real estate, rentals and leasing, and oil and gas extraction sectors,
after a $45.0 billion decline in 2020 (Statistics Canada, 2022).

African countries have been unable to accrue gains through FDI despite the abundance of natural
resources for global investment owing to instability in FDI-attracting factors like political stability, wage
rates, production cost, easy communication, infrastructure, exchange rates, and above all, FDI policies
in the host countries (Haudi, et al, 2020). According to the World Bank Data on the net inflows from
FDI in 2020, African countries recorded a niggardly performance. For example, while countries like
South Sudan recorded as low as $17.7 million, Sao Tome and Principe, $47.11 million; Malawi, $45.24
million, Liberia, $86.96 million, Guinea, $176.35 million; and Niger, $360 million, others like Angola
and Togo recorded losses at $1.8 million and $59.2 million, respectively in the same year (World Bank
Data, 2022). Though the FDI flows to Africa reached a record $83 billion in 2021, it only constituted a
paltry 5.2% of global FDI flows, compared to Asia, 39.1%, and Latin America and the Caribbean with
9.9% (United Nations Conference on Trade and Development, 2022). Other reasons have been attributed
to the inability of the underdeveloped and developing countries of Africa and Asia to attract FDI. Major
such reasons are the monopolistic state of the economy, and the warring political environment, as well
as the cultural base of these countries. At the prevalence of such malignant factors, foreign investment
is limited, hence, inhibiting rapid development (Morgan et al, 2022).

However, arguments against FDI have remained about the displacement of local businesses,
profit repatriation, and vulnerability to control and exploitation by foreign capitalists. The solution,
therefore, is the establishment of policies and laws guiding FDI by the host country in a way which
favours them and the investing nation.
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The Planned use of External Aids

The patterning and political cum economic arrangements of colonialism in Africa which was
exploitative and thievery in nature have placed external aid as a means of development on the
antagonistic side of the global political economy (Rodney, 1972). Historically, the colonialists
penetrated the weak and underdeveloped regions of Africa and some parts of America with exploitative
interests. However, benefits in the form of "the then sophisticated" tools and machines were used as
decoys to distract the attention of the colonies. Till today, it is widely believed by modern political
theorists and development scholars that any form of external aid is a move towards advanced economic
colonialism termed imperialism (Rodney, 1972:16).

However, external aid has been a strategy for development for most developed and highly
developing countries. These countries depended on financial, military, social and humanitarian aid from
developed countries to augment their development. Countries like South Korea, Vietham and Ghana
have benefitted from the Official Development Assistance (ODA). Even advanced countries like The
Republic of Korea have also benefitted from countries of the OECD for the erection of physical
infrastructures (Fosu, 2013). For example, when the South-Korean economy collapsed in 1997, the
country was led to accept $57 billion in aid from the International Monetary Fund which was reinvested
into domestic economic production, manufacturing and consumption, which later resulted in economic
resurgence (Kihwan, 2006).

In the same vein, India, Turkey and Afghanistan have remained the highest recipients of external

Aids. India uses financial external aid in improving infrastructure, agriculture, and energy (USAID,
2021). This explains the need for infrastructure as it mitigates social and financial costs, while also
acting as a stand-up foundation for development, attraction of foreign direct inflow, and development
of tourism (USAID, 2021).
The positive effects of these external aids in some African countries are obstructed by the fact that
African countries spend a larger portion of these aids on debt servicing and recurrent expenditures rather
than on public capital investments, and combating health and economic crisis which further compounds
heavy financial debts for these countries. For example, a breakdown of data from the Medium Term
Expenditure Framework and Fiscal Strategy Paper (MTEF/FSP) shows that Nigeria borrowed ¥1.3
trillion in 2021 to service domestic debt and pay salaries (Ibemere, 2021). In the same year, the country’s
total public external debt rose to }:¥15.85 trillion from ¥12.19 trillion in the previous year, indicating a
23 per cent rise. The country still has over 70 million people living in poverty in 2022 (National Bureau
of Statistics, 2020, Ujah, 2022). External aid should be such that is invested in productive ventures
which should also have reverberating effects on the borrowing country’s economy.

Consequently, it has been argued by scholars that external aids are more weaknesses than
strengths. Such damning weaknesses in Africa include weaning of the recipient country's sovereignty in
global politics, laxity in internal revenue generation, constant dependence on aids, vulnerability to
whims and caprices of donor countries and organizations, and discouragement of local markets (1zobo,
2020).

Natural Resource Economics

Following the principle of comparative advantage, it is anticipatory that some countries are expected to
be more developed than others. This development strategy is engineered through the possession of
unlimited resources as endowed by nature. Some African countries like Uganda, DR Congo, Nigeria,
Mali, Algeria, etc., are repositories of valuable natural resources like petroleum and crude minerals, iron
ore, gold, uranium, tin, etc. (WorldAtlas, 2018; Diallo, 2020). Because of the global demand for these
resources for the production of hi-tech and sophisticated machines, tools, and devices, the wielders of
these resources are on a higher pedestal of increasing export, and financial accumulation in the
international trade market. However, few countries have been able to accelerate development through
the trade in natural resources. Aside from African countries, a good example is Malaysia where
petroleum revenue had provided an initial source of revenue and which was further redistributed to other
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sectors of the economy for even development. Other countries like Oman and Bahrain followed suit
(Khan, et al, 2021).

An example of a developed country which attained such status through natural resources
economics is Australia, which is rich in uranium, gold, coal and iron ore. In 2019, Australian mineral
exports (excluding petroleum) amounted to about $234 billion, which was slightly less than 60% of all
export merchandise and 47% of all exported goods and services. The domestic mining industry
accounted for 12% of the country’s GDP in the same year (Australian Government, 2020). The country
further channelled and invested these profits into human capital development in the form of social
security, education, housing, and agriculture through welfare capitalism. Other countries like Brazil
which is rich in gold, iron and tin have also leveraged this strategy to ensure a form of development
(Ennes, 2023).

This is quite different from the practice in most African countries. For example, DR Congo is
considered the reservoir of some of the major valuable resources in the world such as uranium, coltan,
cobalt, copper, diamond, gold, and tantalum. The country is also reported to hold over $24 trillion in
mineral deposits (International Trade Administration, 2022). As glamorous as the amassment of these
resources and minerals may seem, the country is one of the poorest countries in the world with a GNI
per capita of $550 (World Population Review Data, 2022). Furthermore, data shows that about 73% of
Congolese live on less than $1.90 a day (World Population Review Data, 2022; World Bank Data, 2022).
The chronic poverty levels in the country are attributed to problems like political instability, civil unrest,
corruption, the humanitarian crisis resulting from violence among armed groups, land disputes, sexual
violence and inter-communal conflicts; economic mismanagement, ethnic divisions, poor policy
framework, and above all, imperialism (Lendahand, 2022). This is an indication that the accumulation
of natural resources without a proper development strategy for exploration and use of the gains from
such does not necessarily result in even development. Therefore, just as learnt from the practice in
Australia, natural resources can benefit developing countries of Africa through the restructuring of the
political environment to ensure peace and security which is the primary precursor for development,
rebuilding infrastructure, and investment in domestic and international industrialization, while also
exploring aspects of human capital development such as education (ideological and technical education),
health, social welfare, and employment provision.

Nonetheless, the strategy of natural resources economics has been criticized as proffering a
monopolistic approach to revenue generation and development, instead of diversification. Hence,
monies gotten from the resource sector should be channelled into other sectors of the economy to ensure
uniform and reverberating development.

Domestic Resource Mobilization

Domestic resource mobilization is a process through which countries raise and spend their revenue
(majorly through taxation) to provide for the people. In extension, it is an economic strategy used to
accelerate economic growth and development by raising and spending domestic funds for public goods
and services like schools, hospitals, clean water, electricity, and other infrastructure (USAID, 2022).
Agriculture, local production and infrastructure are the primary measures for increasing domestic
revenue. For countries with rural populations, fertile lands and agricultural as well as mineral resources,
investments should be directed to these areas to augment the exportation of these products. The Asian
Tigers (Singapore, Hong Kong, South Korea, and Taiwan) all maintained rapid growth from the 1960s
through the domestication of their economies by improving agriculture, and production through
industrialization (Lin, 2021) For example, Taiwan became an economic powerhouse through improving
the small and medium scale enterprises that produced textiles, appliances, footwear, athletic equipment,
and in the long-run, semi-conductors, steel, and shipbuilding materials, while also maintaining the
import-substitution policy. Notably, export-processing zones were also established to allow foreign
companies that were given significant tax breaks and other advantages, but that also trained local labour
and generated manpower for local enterprises. In essence, Taiwan, through these means did not only
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generate revenue through increasing tax to GDP ratio, but also attracted FDI, improved manpower, and
employed the population. This was also achieved through a digitalized financial system of taxation
where all corporate domestic ventures were tracked and taxed fairly and accountably (Lin, 2021). Thus,
the country holds a tax-to-GDP ratio of 13.24% in contrast to Nigeria, the largest economy in Africa
with 8% in 2021 (National Statistics, 2021; Nnodim, 2022).

Aside from the limitation of a poor and unaccountable taxation system which is estimated to cost
Africa between $50 billion to $80 billion every year in tax evasion, the problem of African countries is
the concentration on a narrow tax and revenue base, which is same as trade taxes (African Development
Bank, 2020). For example, trade taxes accounted for about 44% of total tax revenue in Africa between
2008 and 2016, while direct and indirect taxes accounted for 28.3% and 22.9%, respectively, over the
same period. Resource-rich countries like Angola, Algeria, Congo DR, Equatorial Guinea, and Nigeria
obtained over 60% of their taxes from the mono-exportation of oil (United Nations Economic
Commission for Africa, 2018). Though the continent recorded an increase to 16% from 30 countries,
representing a 3% increase from the average ratio of 13% over the past 3 decades, it falls below the
averages of 24 Asian and Pacific countries which constitute 21.0%, Latin America and the Caribbean
(LAC) with 22.9%, and the OECD with 33.8% (OECD, African Tax Administration Forum & African
Union Commission, 2021). Surprisingly, the resource-rich countries of Africa have ratios below 15%,
while the non-resource-rich countries have above 15%. This exposes the inability of African countries
to invest in domestic development in areas of production and consumption, adoption of a digitalized and
effective tax administration system, and a fair, efficient, and transparent government spending system
which should boost human capital development. Therefore, African countries can learn from the
advanced economies by not only investing but diversifying their domestic economies to ensure large-
scale industrialization, together with an advanced, detailed adoption of a digitalized tax revenue
system.

Problems of Development in Africa

The problems of development strategy in developing countries are not farfetched from the problems
they face at the planning to the implementation as well as evaluation stage of the strategies as observed
above. From the lessons from the strategic ecology of the developed nations as explicated above, the
problems of development strategies in Africa are identified as follows:

1. Lack of Organized Vision and Goals: This problem is encountered at the pre-planning and planning
stages of development strategies. The government of a country is expected to analyze the potential of
its environs and people and establish general and specific goals, while also setting a timeframe for their
achievements (Ajulor, 2018). In most developing countries like Nigeria, development strategies do not
only lack a sense of continuity, but also coherence and direction. For example, Vision 2010 ran alongside
other medium-term plans such as the National Economic Empowerment and Development Strategy
(NEEDS) which lasted from 2003-2007. This makes development strategies unorganized and lacks
unity of direction, which will subsequently affect funding and implementation (Orie & Orie, 2020).

2. Corruption: This appears to be an indelible feature of many developing countries especially in
Africa. Specifically, embezzlement of funds from development projects is considered customary in the
region. Additionally, the legislature and judiciary which are expected to curb these practices through the
exercise of their oversight and legal functions, respectively, are circumscribed by corruption as well.
This is why among the 16 most corrupt countries in the world in 2022, 7 African countries including
Somalia, South Sudan, Burundi, Libya, Equatorial Guinea, DR Congo, and Sudan are listed (Corruption
Perception Index, 2022). Concomitantly, 3 of these countries (South Sudan, DR Congo and Burundi)
retained positions in the ranks of the 10 most underdeveloped countries in the world in the same year
(World Population Review, 2023). Consequently, it is not out of place to aver that corruption and
underdevelopment are not mutually exclusive, as evident in Africa.
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3. Political Instability and Insecurity: Just as it is difficult for a diseased person to grow physically,
such is the case with war-torn, crisis-filled and power-drunk states. The government (which is the
mainstay of state administration) is the major institution capable of driving development in a state. In a
case where the government is unstable, development strategies resultantly become tardy, shaky, and to
a large extent, unrealistic, owing to the constant change of political power, civil unrest, and insecurity.
Political instability and insecurity are directly linked to underdevelopment. For instance, from the
statistics of the Global Peace Index Map (GPI) of 2022, war-torn and politically pugnacious countries
such as Afghanistan, Syria, South Sudan, Yemen, Ukraine, Irag, Chad, Somalia, Central African
Republic, Libya, DR Congo, and Russia are the world’s most politically unstable and restless countries.
Relatively, 6 of these countries are African countries of which 4 (Central African Republic, Chad, South
Sudan, and DR Congo) also occupy top spots in the ranks of the most underdeveloped countries in the
world (World Population Review, 2023). This establishes that unrealistic development strategies in
Africa are a direct concomitant of political instability and insecurity.

4. Poor Revenue Base and Funding: Development strategies are cost-inclined, hence, countries must
fund them through financial allocations. The problem of funding is birthed by the low domestic revenue
base of African countries which is a factor of poor domestic and foreign investments, limited
diversification, excessive importation, and ineffective tax administration system. In addition, most
development funds are added to the general budget, which makes such funds vulnerable to the corrupt
tendencies of moguls in ministries or executive agencies in charge of such sectors (Collaborative Africa
Budget Reform Initiative, 2015).

5. Poor Implementation and Evaluation: It is possible for a development strategy to be funded and
yet unrealized. While planning is the start-up point for development strategies, implementation and
evaluation are the ends and concluding points. Strategies need to be implemented according to
operational guidelines established for them and also evaluated with the yardstick of their objectives and
level of public utility. A feedback system is of major necessity in this regard. Most African countries
lack a systematic evaluation and feedback system (Ajulor, 2018). An example of poor implementation
and evaluation is evident in the National Social Investment Programmes in Nigeria such as The N-
Power. The programme aimed to address issues of youth unemployment and help increase social
development through the assignment of youths to specific institutions (schools, hospitals, agricultural
firms, industries, etc.) for employment and skill development on an annual basis. However, the plan
though commendable lacks an organized system for implementation and evaluation, which has led to
partial fulfilment of the objectives of the plan (Dauda, et al, 2019).

Conclusion

Development in any clime is not achieved in isolation. There must be strategic steps taken to achieve it
in its proper sense. These strategies as revealed in the study include exportation and diversification,
foreign direct investment (FDI), planned use of external aids, and domestic resource mobilization.
Explicitly, it was revealed that for underdeveloped and developing countries of Africa to maintain a
steady level of economic growth which would also impact individuals' standard of living, investments
in domestic resource mobilization strategies like industrialization, local production, agriculture and
infrastructure are indispensable, as learnt from the Asian Tigers, and other developed countries, as well
as highly-developing economies. These are expected to drive exports and place countries above par in
the exploitative nature of the world political economy. In considering the problems of development
strategies in developing countries, it is observed that corruption and political instability are direct
concomitants of underdevelopment. It is therefore apt to aver that underdevelopment in Africa is a
derivative of not just the prevalence of poor development strategies, but corruption, political instability,
and insecurity.
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Recommendations
From the findings of the study, the following are the recommendations made:

1.

Development strategies adopted by African countries should be specific. Two or more
development plans should not run concurrently, especially when they are similar in scope,
objectives and targets.

African countries should leverage their comparative advantage in natural resources to boost
primary exportation and domestic revenue generation.

African countries should diversify their economies despite their comparative advantage in the
possession of natural resources. They should seek technological innovations to augment areas of
little or no comparative advantage.

Government of African countries should encourage and take measures to ensure the production
and consumption of locally made goods.

External aid should be such that is not characterized by harsh and regressive conditions for
underdeveloped and developing countries of Africa.

There should be special funds for development projects, exclusive of the annual budgetary
allocation in African countries.

A more digital, fair, transparent and accountable tax administration system should be adopted
by African countries to ensure equitable tax revenue generation and resolve the problem of tax
evasion.
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